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KENVIRONS

Kenvirons, Inc. 452 Versailles Road * Frankfort, KY 40601 + Phone: (502) 695-4357 « Fax: (502) 695-4363

Civil & Environmental Engineering and Laboratory Services

April 30, 2013 RECEIVED

APR 30 2013
Mr. Jeff Derouen PUBLIC s
Executive Director COMm MISESFf(\g’,SE
Kentucky Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40601

RE: Wood Creek Water District, Wastewater Division
Water Rate Adjustment

Dear Mr. Derouen:
Transmitted herewith, on behalf of the Wood Creek Water District, Wastewater
Division are the original and five (5) copies of an Application for Rate Adjustment.

If there are any questions regarding the application please contact Mr. Donta
Evans at the water district at 606-878-9420 and/or me at 502-695-4357.

Carlos F. Miller, P.E.
Vice President
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ARF FORM 1 - SEPTEMBER 2011

wan et fuee 0y ko
SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRON|CAH(E»;_ ol JE D)

Lo

APPLICATION FOR RATE ADJUSTMENT APR 8@ 2013
BEFORE THE PUBLIC SERVICE COMMISSION ERVICE
For Small Utilities Pursuant to 807 KAR 5:076 P%%LIJA(RA?SSION

(Alternative Rate Filing)

‘Wood Creek Water District Wastewater Division

{Name of Utility}

P.O. Box 726

{Business Mailing Address - Number and Street, ar P.O. Box}

London, Kentucky 40743

(Business Mailing Address - City, State, and Zip)

606-878-9420

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Donta Evans
{Name)

P.O. Box 726

{Address - Number and Street or P.O. Box}

London, Kentucky 40743

(Address - City, State, Zip}

606-878-9420

{Telephone Number}

dontaevans@woodcreekwater.com
{Email Address}

{For each statement below, the Applicant should check either "YES" or "NO".)
YES NO

1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. L]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past ]
year.

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. ]
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ARF FORM 1 - SEPTEMBER 2011

YES NO

Applicant is a corporation. A certified copy of its articles of incorporation and all  []
amendments are attached to this application or were filed with the Public Service
Commission in Case No.

Applicant is a limited liability company. A certified copy of its articles of organization ~ []
and all amendments are attached to this application or were filed with the Public
Service Commission in Case No.

Applicant is a limited partnership. A certified copy of its limited partnership  []
agreement and all amendments thereto are attached to this application or were filed

with the Public Service Commission in Case No.

Applicant is a sole proprietorship or partnership. Ol
Applicant is a water district organized pursuant to KRS Chapter 74. ]
Applicant is a water association organized pursuant to KRS Chapter 273. O
A paper copy of this application has been mailed to Office of Rate Intervention, Office  []
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky

40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate L]
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice ]

of the proposed rate adjustment to each of its customers no later than the date this
application was filed with the Public Service Commission. A copy of this notice is
attached to this application. {(Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has included written ~ []
notice of the proposed rate adjustment with customer bills that were mailed by the

date on which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has made []
arrangements to publish notice once a week for three (3) consecutive weeks in a

prominent manner in a newspaper of general circulation in its service area, the first

publication having been made by the date on which this Application was filed. A

copy of this notice is attached to this application. (Attach a copy of customer

notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment O

entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)
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YES NO

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ]
“Current and Proposed Rates.” {(Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test ]
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,___2012 .

10, Applicant has reason to believe that some of the revenue and expense items set forth L]

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations,” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

1. Based upon test period operations, and considering any known and measurable O
adjustments, Applicant requires additional revenues of $ 123.962 and total
revenues from service rates of $___500,313 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 1135 customers. ]

13. A billing analysis of Applicant's current and proposed rates is attached to this O
application. (Attach a completed “Billing Analysis” Attachment.)

14, Applicant's depreciation schedule of utility plant in service is attached. (Attach a O
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [ ]
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  []
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c.  Applicant has attached an amortization schedule for each outstanding evidence of [
indebtedness.
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ARF FORM 1 - SEPTEMBER 2011

YES NO

16.a. Applicant is not required to file state and federal tax returns. ]

b. Applicantis required to file state and federal tax returns. [l

c. Applicant's most recent state and federal tax returns are attached to this Application.  []
{Attach a copy of returns.)

17. Approximately __(Insert dollar amount or percentage of total utility [ |

plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

[ am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read

and completed this application, and to the best of my knowledgg”all the informatjon cop}aj,n d in this
application and its attachments is true and correct. / Py

Signe}// y ~
Officer of the Company/Authorized Representative

&

Title C et zemin/
Date H-23-(3
COMMONWEALTH OF KENTUCKY
COUNTYOF _ L AVA£LL.
Before me appeared Persi J32, Aei3 , who after being duly sworn, stated that

he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this

application and its attachments is true and correct.

Nota%Public

My commission expires: __j - 20~ 615~
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ARF FORM 1 - SEPTEMBER 2011

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership
Agreement.

All amendments to Applicant's Articles of Incorporation, Articles of Organization, or
Limited Partnership Agreement.

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment

“Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

“Revenue Requirements Calculation” Attachment

“Billing Analysis” Attachment

Depreciation Schedule

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

State Tax Return

Federal Tax Return
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WOOD CREEK WATER DISTRICT WASTEWATER DIVISION

NOTICE OF ADJUSTMENT OF WATER RATES

The rates contained in this notice are the rates proposed by Wood Creek Water
District Wastewater Division. However, the Public Service Commission may
order rates to be charged that differ from these proposed rates. Such action may
result in rates for consumers other than the rates in this notice.

Any corporation, association, body politic or person may by motion within thirty
(30) days after publication or mailing of notice of the proposed rate changes
request leave to intervene. The motion shall be submitted to the Public Service
Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602,
and shall set forth the grounds for the request including the status and interest of
the party.

Intervenors may obtain copies of the application by contacting Mr. Donta Evans,
Wood Creek Water District Wastewater Division, P.O. Box 726, London,
Kentucky 40743. A copy of the application shall be available for public inspection
at the utility’s offices.

The current and proposed rates are as follows:

5/8" x 3/4” Meter

First 2,000 Gallons
Next 1,500 Gallons
Next 1,500 Gallons
Over 2,500 Gallons
Over 7,500 Gallons

1" Meter

First 5,000 Gallons
Next 2.500 Gallons
Over 7,500 Gallons

13" Meter
First 10,000 Gallons
Over 10,000 Gallons

CURRENT RATE

$12.42 Minimum Bill
4.49 per 1,000 Gallons
4.16 per 1,000 Gallons
3.73 per 1,000 Gallons
3.25 per 1,000 Gallons

$25.40 Minimum Bill
3.73 per 1,000 Gallons
3.25 per 1,000 Gallons

$42.86 Minimum Bill
3.25 per 1,000 Gallons

F:\PROJECTS\2013\2013063\REPORTS\NoticeAdjustWtrRates.doc

PROPOSED RATE

$16.52 Minimum Bill
5.97 per 1,000 Gallons
5.53 per 1,000 Gallons
4.96 per 1,000 Gallons
4.32 per 1,000 Gallons

$35.77 Minimum Bill
4.96 per 1,000 Gallons
4.32 per 1,000 Gallons

$56.97 Minimum Bill
4.32 per 1,000 Gallons



Notice of Adjustment of Water Rates

Continued
CURRENT RATE
2" Meter
First 20,000 Gallons $75.36 Minimum Bill
Over 20,000 Gallons 3.25 per 1,000 Gallons
6" Meter
First 100,000 Gallons $335.36 Minimum Bill
Over 100,000 Gallons 3.25 per 1,000 Gallons

F:\PROJECTS\2013\2013063\REPORTS\NoticeAdjustWtrRates.doc

PROPOSED RATE

$100.17 Minimum Bill
4.32 per 1,000 Gallons

$445.77 Minimum Bill
4.32 per 1,000 Gallons



ARF FORM 1 - ATTACHMENT SR - SEPTEMBER 2011

REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

‘The Wood Creek Water District is located in Laurel County, KY and provides sewer service to approximately 1,100
customers in the rural areas of the county.

The rate analysis continued herein was based on the financial statement for January-December, 2012 which indicates that
the expenses exceed the revenues. The rate increase necessary to cover all expenses is approximately 208%. However, the
desire of the water district board is to limit the increase in consideration of rate shock. The limitation of the increase to
33% was accomplished with the reduction in the full 2012 depreciation expense from $388,479 to $100,000.

Sheet Tof 1



ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

CURRENT AND PROPOSED RATES
(List Applicant's Current and Proposed Rates)

5/8" x 3/4" Meter

First 2,000 Gallons
Next 1,500 Gallons
Next 1,500 Gallons
Over 2,500 Gallons
Over 7,500 Gallons

1" Meter

First 5,000 Gallons
Next 2,500 Gallons
Over 7,500 Gallons

1.1/2" Meter
First 10,000 Gallons
Over 10,000 Gallons

2" Meter
First 20,000 Gallons
Over 20,000 Gallons

6" Meter
First 100,000 Gallons
Over 100,000 Gallons

Current Rates

$12.42 Minimum Bill
4.49 per 1,000 Gallons
4,16 per 1,000 Galions
3.73 per 1,000 Gallons
3.25 per 1,000 Gallons

$25.40 Minimum Bill
3.73 per 1,000 Gallons
3.25 per 1,000 Gallons

$42.86 Minimum Bill
3.25 per 1,000 Gallons

$75.36 Minimum Bill
3.25 per 1,000 Gallons

$335.36 Minimum Bill
3.25 per 1,000 Gallons

Proposed Rates

$16.52 Minimum Bill
5.97 per 1,000 Gallons
5.53 per 1,000 Gallons
4.96 per 1,000 Gallons
4.32 per 1,000 Gallons

$33.77 Minimum Bill
4.96 per 1,000 Gallons
4.32 per 1,000 Gallons

$56.97 Minimum Bill
4,32 per 1,000 Gallons

$100.17 Minimum Bill
4.32 per 1,000 Gallons

$445.77 Minimum Bill
4.32 per 1,000 Gallons
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SEWER OPERATIONS AND MAINTENANCE EXPENSES

TYE 12/31/20 12

Test Year

Operation Expenses

Supervision and Engineering:
Owner/Manager-Management Fee
Other Expenses
Labor and Expenses:
Collection System-Labor, Materials and Expenses
Pumping System-Labor, Materials and Expenses
Treatment System:
Sludge Hauling
Utility Service- Water Cost
Other-Labor,Materials and Expenses
Rents
Fuel/Power Purchased for Pumping and Treatment 23,301.00
Chemicals 49,827.00
Miscellaneous Supplies and Expenses:
Collection System 2,242.00
Pumping System

Treatment and Disposal

Maintenance Expenses

Supervision and Engineering:
Routine Maintenance Service Fee
Internal Supervision and Engineering
Maintenance of Structures and Improvements
11,636.00
56,819.00

Maintenance of Collection Sewer System
Maintenance of Pumping System
Maintenance of Treatment and Disposal Plant

Maintenance of Other Plant and Facilities 25,556.00

Customer Accounts Expenses

Supervision

Meter Reading Expenses and Flat Rate Inspections

Sheet 10f 3

Adjustment

Ref.

ARF FORM 1 - ATTACHMENT OME-1- SEPTEMBER 2011

Pro Forma

0.00
0.00

0.00
0.00

0.00
0.00
6.00
0.00
23,301.00
49,827.00

2,242.00
0.00
0.00

0.00
0.00
0.00
11,636.00
56,819.00
0.00
25,556.00

0.00
0.00



ARF FORM 1 - ATTACHMENT OME-1- SEPTEMBER 2011

Test Year Adjustment Ref. Pro Forma
Customer Accounts Expenses-Continued
Customer Records and Collection Expenses:
Agency Collection Fee 0.00
Internal Labor, Materials and Expenses 0.00
Uncollectable Accounts 0.00
Miscellaneous Customer Accounts Expenses 0.00
Administrative and General Expenses
Administrative and General Salaries 7,346.00 7,346.00
Office Supplies and Other Expenses 0.00
Qutside Services Employed 229,665.00 229,665.00
Insurance Expenses 0.00
Employee Pensions and Benefits 0.00
Regulatory Commission Expense 0.00
Transportation Expense 0.00
Miscellaneous General Expenses 0.00
Rents 0.00
Maintenance of General Plant 0.00

Total Sewer Operation and Maintenance Expenses 406,392.00 0.00 406,392.00
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ARF FORM 1 - ATTACHMENT SAO-S - SEPTEMBER 2011

SCHEDULE OF ADJUSTED OPERATIONS - SEWER UTILITY
TYE12/31/20 12

Test Year Adjustment Ref. Pro Forma
Operating Revenues
Sewage Service Revenues
Flat Rate Revenues 0.00
Measured Revenues 376,351.00 127,679.00 1 504,030.00
Revenue from Public Authorities 0.00
Revenue from Other Systems 0.00
Miscellaneous Sewage Revenues 6,068.00 6,068.00
Total Sewage Service Revenues 382,419.00 127,679.00 510,098.00
Other Operating Revenues
Forfeited Discounts 0.00
Miscellaneous Operating Revenues 11.00 11.00
Total Other Operating Revenues 11.00 0.00 11.00
Total Operating Revenues 382,430.00 127,679.00 510,109.00
Operating Expenses
Total Operation and Maintenance Expenses* 406,392.00 406,392.00
Depreciation Expense 388,479.00 -288,479.00 2 100,000.00
Amortization Expense 0.00
Taxes Other Than Income 0.00
Income Tax Expense 0.00
Total Operating Expenses 794,871.00 -288,479.00 506,392.00
Utility Operating Income -412,441.00 416,158.00 3,717.00

* Total Operation and Maintenance Expenses should be calculated using the worksheet titled "Sewer Operations and Maintenance Expenses".
Sheet 1 of 2



ARF FORM 1 - ATTACHMENT SAO-S - SEPTEMBER 2011

References

1. Additional measured revenues from rate adjustment. See Billing Analysis.

2. Reduced depreciation expense in consideration of rate shock.
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ARF FORM 1 - ATTACHMENT RR-DC - SEPTEMBER 2011

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD
(This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses $506,392.00
Plus: Average Annual Debt Principal and Interest Payments* 0.00

Debt Coverage Requirement** 0.00
Total Revenue Requirement 506,392.00

Less: Other Operating Revenue

Non-operating Revenue -6,068.00

Interest Income -11.00

Revenue Required from Rates 500,313.00

Less: Revenue from Sales at Present Rates -376,351.00

Required Revenue Increase $123,962.00
Required Revenue Increase stated as a Percentage of Revenue at Present Rates 32.94%

* This should be a 3 year average calculated using the debt principal and interest payments for the three years
following the test year.

** This amount is calculated by multiplying the average annual debt principal and interest payments by the
debt service requirement of the utility's lending agency.
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